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MATURITY SCHEDULE
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Maturity Principal Interest Maturity Principal Interest

(October 1) Amount Rate Yield (October 1) Amount w Yield
2003 $315,000 2.000% 1.00% 2011 $705,000 3.000% 3.05%
2004 595,000 2.000 1.08 2012 730,000 3.100 320
2005 600,000 2.000 1.20 2013 745,000 3.250 335
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2007 625,000 2.500 1.85 2015 795,000 3.500 3.60
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to the Program Participants. Certain. matters will be passed on for the Authority by Orrick, Herrington & Sutcliffe LLE San Francisco, California.
It is anticipated that the Bonds will be available for delivery to The Depository Trust Company in New York, New York on or about June 3, 2003.

HENDERSON CAPITAL PARTNERS, LLC
Dated: May 20, 2003
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IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

No dealer, broker, salesperson or other person has been authorized to give any information or to
make any representations other than those contained in this Official Statement in connection with the
offering made hereby and, if given or made, such other information or representations must not be relied
upon as having been authorized by the Authority or the Underwriter. This Official Statement does not
constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of the Bonds by
a person in any jurisdiction in which it is unlawful for such person to make such an offer, solicitation or
sale.

This Official Statement is not to be construed as a contract with the purchasers of the Bonds.
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion,
whether or not expressly so described herein, are intended solely as such and are not to be construed as a
representation of facts.

The information set forth herein has been obtained from official sources other than the Authority
(except for the section "THE AUTHORITY" and the first paragraph of the section "LITIGATION")
which are believed to be reliable. The Underwriter has provided the following sentence for inclusion in
this Official Statement. The Underwriter has reviewed the information in this Official Statement in
accordance with, and as part of, their responsibility to investors under the federal securities law as
applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the
accuracy or completeness of such information. The information and expression of opinions herein are
subject to change without notice and neither delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the
information provided herein since the date hereof.

Other than with respect to information conceming Financial Security Assurance Inc. (the "Bond
Insurer") contained under the caption "Bond Insurance” and Appendix E, none of the information in this
Official Statement has been supplied or verified by the Bond Insurer and the Bond Insurer makes no
representation or warranty, express or implied, as to (i) the accuracy or completeness of such
information,; (ii) the validity of the Bonds; or (iii) the tax exempt status of the interest on the Bonds.
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$22,695,000
CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY
WATER AND WASTEWATER REVENUE BONDS
(POOLED FINANCING PROGRAM)
SERIES 2003A

INTRODUCTION

General. This Official Statement, including the cover page and all appendices hereto, provides
certain irformation concerning the sale and delivery of the California Statewide Communities
Development Authority Water and Wastewater Revenue Bonds (Pooled Financing Program), Series
2003A (the "Bonds"). Descriptions and summaries of various documents hereinafter set forth do not
purport to be comprehensive or definitive, and reference is made to each document for complete details of
all terms and conditions. All statements herein are qualified in their entirety by reference to each
document. Capitalized terms used and not otherwise defined herein shall have the meanings ascribed to
them in Appendix C hereto entitled "DEFINITIONS AND SUMMARY OF LEGAL DOCUMENTS."
This Introduction is subject in all respects to the more complete information contained in this Official
Statement, and the offering of the Bonds to potential investors is made only by means of the entire Official
Statement.

The Bonds are being issued pursuant to an Indenture, dated as of June 1, 2003 (the "Indenture"), by
and between the California Statewide Communities Development Authority (the "Authority") and Union
Bank of California, N.A., as trustee (the "Trustee"). The Bonds are authorized pursuant to the terms of
Chapter 5 of Division 7 of Title 1 of the California Government Code (the "Law").

The Program. The Authority’s Water and Wastewater Pooled Financing Program (the "Program")
is available to California water and wastewater agencies to facilitate the financing or refinancing of capital
improvements. The Program is available to California cities and special districts that operate water or
wastewater enterprises. The Program team has assisted 31 local agencies borrow an aggregate of
approximately $141 million (these borrowings are all independently secured). The Authority is authorized
pursuant to Chapter 5 of Division 7 of Title 1 of the California Government Code to issue Bonds to
finance water and wastewater public capital improvements of local agencies located throughout California.

The Authority. The Authority is a joint exercise of powers agency created pursuant to the
California Government Code on June 1, 1988. For more information regarding the Authority, see "THE
AUTHORITY™ herein.

Purpose. The Bonds are being sold to finance certain public capital improvements of the Program
Participants (defined below), to fund capitalized interest and to pay the costs incurred in issuing the Bonds.
In connection with the financing of new capital improvements by the Program Participants, a portion of
the proceeds of the Bonds will be deposited into the Project Fund and used to acquire and construct new
public capital improvements of the Program Participants. For more information regarding the financing
plan, see "PROGRAM PARTICIPANTS AND FINANCING PLAN" herein.

Security for the Bonds. The Bonds will be issued and secured pursuant to the terms of the
Indenture. The Bonds are special obligations of the Authority payable solely from Revenues consisting
generally of the Installment Payments to be made by certain local public agencies (the "Program



Participants”) and from amounts on deposit in certain funds and accounts held under the Indenture.
Financial and other information concerning the Program Participants is in Appendix B attached hereto.
No funds of the Authority other than the Revenues are pledged to or available for payment of the principal
of or interest on the Bonds.

The Installment Payments securing the Bonds are special obligations of the Program Participants
under the respective Installment Purchase Agreements entered into by each of the Program Participants
with the Authority and dated as of June 1, 2003 (the "Installment Purchase Agreements”). The Installment
Payments under each Installment Purchase Agreement are separately secured by a pledge of the System
Net Revenues of the Enterprise System of the respective Program Participant under such Installment
Purchase Agreement. The pledge of System Net Revenues (as defined herein) under each Installment
Purchase Agreement secures only the obligation to pay Installment Payments and other obligations under
that particular Installment Purchase Agreement. Individual Program Participants are not obligated to make
up for any deficiency in the Installment Payments of other Program Participants under their Installment
Purchase Agreement.

Neither the faith and credit nor the taxing power of the State of California or any public agency
thereof or the Authority or any Program Participant or any member of the Authority is pledged to the
payment of the Bonds. The Bonds do not constitute a debt, liability or obligation of the State of California
or any public agency thereof (other than the Authority payable solely from the Revenues) or any Program
Participant or any member of the Authority, and neither the directors of the Authority nor any persons
executing the Bonds are liable personally on the Bonds by reason of their issuance. The Authority has no
taxing power.

For more information regarding the security for the Bonds, see "SECURITY FOR THE BONDS"
herein.

Additional Debt Test under Installment Purchase Agreements. Each Installment Purchase
Agreement permits the Program Participant to enter into additional obligations secured by System Net
Revenues on a parity with the related Installment Payments provided that certain conditions are satisfied as
described herein. For more information concerning the additional debt tests under the Installment
Purchase Agreements, see "SECURITY FOR THE BONDS-Additional Debt Tests under the Installment
Purchase Agreements" herein.

Rate Covenant under Installment Purchase Agreements. Each Installment Purchase Agreement
will require the Program Participant, to the fullest extent permitted by law, to fix, prescribe and collect
rates and charges and maintain its operations such that System Net Revenues will be equal to 120% of the
Installment Payments and other Parity Debt of such Program Participant during each Fiscal Year, all as
more particularly described herein. For more information concemning the rate covenants see "SECURITY
FOR THE BONDS-Rate Covenant under the Installment Purchase Agreements" herein.

The Reserve Fund. Concurrently with the issuance of the Bonds, the Trustee is to establish,
maintain and hold in trust a separate fund designated as the Reserve Fund. Separate Reserve Accounts for
each Participant are created within the Reserve Fund. The Reserve Account Requirements (defined
herein) will be satisfied with an insurance policy (the "Reserve Policy”) to be issued by Financial Security
Assurance Inc. Moneys available to the Reserve Fund will be used and withdrawn solely for the purpose
of paying principal of and interest on the Bonds in the event Installment Payments deposited with the



Trustee are insufficient therefor. Within the Reserve Fund there will be established separate Reserve
Accounts relating to each Program Participant. Amounts in each Reserve Account will only be available
for delinquencies in Installment Payments by the related Program Participant for which such Account is
established. For more information concerning the Reserve Fund and the Reserve Accounts, see
"SECURITY FOR THE BONDS-Reserve Fund" herein.

Bond Insurance. Concurrently with the issuance of the Bonds, Financial Security Assurance Inc.
will issue a municipal bond insurance policy (the "Municipal Bond Insurance Policy") with respect to the
Bonds. The Municipal Bond Insurance Policy will unconditionally guarantee the payment of the principal
of and interest on the Bonds which has become due for payment, but is unpaid by reason of nonpayment
by the Authority. See "BOND INSURANCE" herein.

Redemption. The Bonds are subject to optional and mandatory sinking fund redemption as
described herein. See "THE BONDS" herein.

Continuing Disclosure and Additional Information. Each Program Participant, subject to certain
exceptions, will covenant in a Continuing Disclosure Certificate to provide certain financial information
and operating data relating to such Program Participant and notices of certain events, if material. The
Authority will covenant in a Continuing Disclosure Certificate to provide notices of certain events, if
material. Such information and notices will be filed by the Trustee as Dissemination Agent with certain
Nationally Recognized Municipal Securities Repositories. For more information concerning continuing
disclosure, see "CONTINUING DISCLOSURE" and Appendix G attached hereto.

Each Program Participant regularly prepares a variety of reports, including audits, budgets and
related documents. Any interested person may obtain a copy of certain reports, as available, from such
Program Participant. Additional information regarding the Official Statement may be obtained by
contacting the Trustee or the Program Participants.

PROGRAM PARTICIPANTS AND FINANCING PLAN

Program Participants.The Program Participants are described in the chart below. See
Appendices A and B for information concerning the operations and finances of the Program Participants.
See "THE BONDS - Debt Service Schedule” for a schedule of the Installment Payments due from each
Program Participant under the Installment Purchase Agreements.

Schedule of Program Participants

Final
Installment
Type of Payment Date
Participant System Type of Project Principal Amount  (October 1)
City of Eureka Wastewater New Improvements $ 4,040,000 2028
City of Glendora Water New Improvements 10,145,000 2028
North Coast County Water New Improvements 8,510,000 2028

Water District

Financing of New Improvements. A portion of the proceeds of the Bonds will be deposited into
the Project Fund established under the Indenture and used to acquire and construct certain public capital
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improvements of certain of the Program Participants. Within the Project Fund there shall be established
separate, segregated Project Accounts with respect to such Program Participants. The chart below
summarizes the financing of new improvements by such Program Participants.

Schedule of New Improvements

Project
Participant Project Account Amount
City of Eureka Construction and/or $ 4,000,000
Improvement of Wastewater
Facilities
City of Glendora Construction and/or 10,000,000
Improvement of Water
Facilities
North Coast County Water District Construction and/or 8,500,000
Improvement of Water
Facilities
THE BONDS

The Bonds will be dated their date of delivery and will be payable in the years and amounts and
bear interest at the respective rates set forth on the cover page hereof, which interest shall be payable on
April 1 and October 1 of each year, commencing October 1, 2003 (each, an "Interest Payment Date"). The
Bonds will be delivered only in fully registered form and, when issued, will be registered in the name of
Cede & Co., as nominee of The Depository Trust Company, New York, New York ("DTC"). DTC will
act as securities depository for the Bonds. Ownership interests in the Bonds may be purchased in
book-entry form only in denominations of $5,000 or any integral multiple thereof. See "Book-Entry Only
System" below and Appendix F attached hereto.

In the event the book-entry only system described below is discontinued, each Bond will bear
interest from the Interest Payment Date next preceding the date of registration thereof, unless such date of
registration is during the period from and including the Record Date next preceding an Interest Payment
Date to and including such Interest Payment Date, in which event it will bear interest from such Interest
Payment Date, or unless such date of registration is on or before the Record Date next preceding the first
Interest Payment Date, in which event it shall bear interest from the delivery date of the Bonds; provided,
that if at the time of registration of any Bond interest is then in default on the Outstanding Bonds, such
Bond will bear interest from the Interest Payment Date to which interest previously has been paid or made
available for payment on the Outstanding Bonds. Payment of interest on the Bonds due on or before the
maturity -or prior redemption of the Bonds will be made to the person whose name appears in the
registration books maintained under the Indenture as the Owner thereof as of the close of business on the
Record Date next preceding each Interest Payment Date, such interest to be paid by check mailed by first
class mail, postage prepaid, on each Interest Payment Date to such Owner at his address as it appears in
the registration books maintained under the Indenture, or, upon written request received prior to the
Record Date next preceding an Interest Payment Date of an Owner of at least one million dollars
(S1,000,000) in aggregate principal amount of Bonds, by wire transfer in immediately available funds to
an account within the continental United States of America designated by such Owner.



Book-Entry Only System

One fully-registered Bond will be issued for each maturity of the Bonds in the principal amount of
the Bonds of such maturity. It will be registered in the name of Cede & Co. and will be deposited with
DTC. The Authority may decide to discontinue use of the system of book-entry transfers through DTC (or
a successor securities depository). In that event, Bonds will be printed and delivered and will be governed
by the provisions of the Indenture with respect to payment of principal and interest and rights of exchange
and transfer.

There can be no assurance that DTC participants or others will distribute payments with respect to
the Bonds received by DTC or its nominee as the registered Owner, or any prepayment or other notices, to
the Beneficial Owners, or that they will do so on a timely basis, or that DTC will service and act in the
manner described in this Official Statement. See Appendix F hereto for additional information concerning
DTC.

Transfers and Exchanges Upon Termination of Book-Entry Only System

In the event the book-entry system described above is abandoned, Bonds will be printed and
delivered. Thereafter, any Bond may, in accordance with its terms, be transferred upon the books required
to be kept pursuant to the Indenture by the person in whose name it is registered, in person or by his duly
authorized attorney, upon surrender of such Bond for cancellation at the Corporate Trust Office of the
Trustee accompanied by delivery of a duly executed written instrument of transfer. Whenever any Bond
or Bonds will be surrendered for transfer, the Authority will execute and the Trustee will authenticate and
deliver a new Bond or Bonds for a like aggregate principal amount and maturity date. The Trustee will
require the payment by the Owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer.

The Trustee will not be required to register the transfer of (i) any Bond during the fifieen (15) day
period preceding any date established by the Trustee for selection of Bonds for redemption, (ii) any Bonds
which have been selected for redemption (except for any unredeemed portion of any of such Bonds) or
(11i) any Bonds during the period from any Record Date to any Interest Payment Date.

The Bonds may be exchanged at the Corporate Trust Office of the Trustee for a like aggregate
principal amount of Bonds of the same maturity of other authorized denominations. The Trustee will
require the payment by the Owner requesting such exchange of any tax or other governmental charge
required to be paid with respect to such exchange. No such exchange will be made (i) during the fifteen
(15) days preceding any date established by the Trustee for selection of Bonds for redemption, (ii) of any
Bonds which have been selected for redemption (except for any unredeemed portion of any of such
Bonds) or (iii) any Bonds during the period from any Record Date to any Interest Payment Date.

Sinking Fund Redemption

Sinking Fund Installments are established under the Indenture for the mandatory redemption and
payment of the Term Bonds maturing on October 1, 2023 and October 1, 2028, respectively, which
payments will become due during the years ending on the dates and in the amounts set forth in the
following schedule (except that if any Term Bonds have been optionally redeemed as described below the
amounts of such Sinking Fund Installments will be reduced by the principal amount of all such Term -
Bonds so optionally redeemed).



Term Bonds Due October 1, 2023

Date Sinking Fund
(October 1) Installment
2019 $ 915,000
2020 970,000
2021 1,020,000
2022 1,075,000
2023* 1,130,000
*Maturity.

Term Bonds Due October 1, 2028

Date Sinking Fund
(October 1) Installment
2024 $ 1,190,000
2025 1,245,000
2026 1,305,000
2027 1,365,000
2028* 1,430,000
*Maturity.
Optional Redemption

The Bonds maturing by their terms on or after October 1, 2014 are subject to optional redemption
by the Authority on any date on or after October 1, 2013, prior to their respective stated maturity dates, as
a whole or in part in such principal amounts and from such maturity dates as selected by the Authority at
the direction of the applicable Program Participant, from funds derived by the Authority from any lawful
source and deposited with the Trustee not less than five (5) days prior to the date of redemption, upon
mailed notice as provided in the Indenture, at a redemption price equal to the following percentages of the
principal amount of the Bonds or the portions thereof redeemed on the following dates, together with
interest accrued thereon to the date fixed for redemption:

Redemption Period Redemption Price
On October 1, 2013 and thereafter 100%

Redemption Procedures

Whenever less than all the Outstanding Bonds maturing on any one date are called for redemption
at any one time, the Trustee will select the Bonds to be redeemed (from the Outstanding Bonds maturing
on such date not previously selected for redemption) by lot in any manner which the Trustee deems fair;
provided, that if less than all the Outstanding Term Bonds maturing on any one date are called for
redemption from proceeds other than Sinking Fund Installment payments at any one time, the Trustee will
calculate a reduction in the Sinking Fund Installment payments required to be made with respect to such
Term Bonds (in an amount equal to the amount of Outstanding Term Bonds to be redeemed). Except for



Sinking Fund Instaliment redemptions, the Authority will deposit with the Trustee money sufficient to
redeem any Outstanding Bonds not later than five (5) days prior to the redemption date of the Bonds to be
redeemed.

In lieu of redemption of any Term Bonds, amounts on deposit in the Sinking Fund allocable to
such Term Bonds may be used and withdrawn by the Trustee at any time upon the request of the Authority
at the direction of the applicable Program Participant for the purchase of such Term Bonds at public or
private sale as and when and at such prices as the Authority at the direction of the applicable Program
Participant may determine. The principal amount of any Term Bonds so purchased by the Trustee will be
credited toward and will reduce the principal amount of the Term Bonds required to be redeemed on such
Sinking Fund Payment Date.

Notice of redemption of any Bonds or any portions thereof will be mailed by first class mail,
postage prepaid, by the Trustee not less than 30 nor more than 60 days prior to the redemption date of such
Bonds (i) to the respective Owners of the Bonds designated for redemption at their addresses appearing on
the bond registration books kept by the Trustee, (ii) to the Information Services and (iii) to the Securities
Depositories. Each notice of redemption will state the date of such notice, the Bonds to be redeemed, the
date of issue of such Bonds, the redemption date, the redemption price, whether funds are then on deposit
sufficient to pay the redemption price, the place of redemption (including the name and appropriate
address), the CUSIP number (if any) of the maturity or maturities, and, if less than all Bonds of any such
maturity are to be redeemed, the distinctive numbers of the Bonds of such maturity to be redeemed and, in
the case of Bonds to be redeemed in part only, the respective portions of the principal amount thereof to be
redeemed. Each such notice will also state that on such redemption date there will become due and
payable on each of such Bonds the redemption price thereof or of the specified portion of the principal
amount thereof in the case of a Bond to be redeemed in part only, together with interest accrued thereon to
the redemption date, and that from and after such redemption date interest thereon will cease to accrue, and
will require that such Bonds be then surrendered at the Corporate Trust Office of the Trustee specified in
the redemption notice as the place of redemption; provided, that failure by the Trustee to give notice to any
one or more of the Information Services or Securities Depositories, or the insufficiency of any such notice
or the failure of any Owner to receive any redemption notice mailed to such Owner or any immaterial
defect in the notice so mailed shall not affect the sufficiency of the proceedings for the redemption of any
Bonds.

From and after the date fixed for redemption of any Bonds or any portions thereof, if notice of such
redemption will have been duly given and funds available for the payment of such redemption price of the
Bonds or such portions thereof so called for redemption will have been duly provided, no additional
interest will accrue on such Bonds or such portions thereof from and after the redemption date specified in
such notice.

Debt Service Schedule

The following table shows the annual Installment Payments due from each Program Participant
and the debt service requirements for the Bonds.



Annual

Period

Ending
October 1

2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2003
2004
2005
2006
2007

Totals

City of
Eureka
Installment

Payments
$153,194.65

265,288.75
263,188.75
266,088.75
263,888.75
266,138.75
262,113.75
263,663.75
265,063.75
266,313.75
262,283.75
263,058.75
263,468.75
263,568.75
263,312.50
262,687.50
261,875.00
263,475.00
264,550.00
265,100.00
265,125.00
264,625.00
264,650.00
264,200.00
263,275.00
261,875.00
153,194.65
265,288.75
263,188.75
266,088.75
263,888.75

36,752,073.40

Schedule of Annual Installment Payments
and Debt Service on the Bonds

Security under the Indenture

North
Coast
County
City of Water
Glendora District
Instaliment Installment Aggregate
Payments Payments Principal
$135,269.38 $327.072.55 $315,000.00
682,686.25 557,616.25 595,000.00
677,286.25 558,216.25 600,000.00
681,886.25 553,716.25 615,000.00
681,286.25 554,216.25 625,000.00
679,161.25 558,466.25 645,000.00
679,011.25 555,066.25 660,000.00
680,011.25 557,716.25 685,000.00
680,711.25 555,066.25 705,000.00
681,111.25 557,266.25 730,000.00
680,881.25 553,896.25 745,000.00
679,831.25 554,958.75 770,000.00
677,931.25 555,268.75 795,000.00
680,331.25 554,943.75 825,000.00
681,737.50 553,887.50 855,000.00
677,112.50 557,075.00 885,000.00
677,112.50 554,700.00 915,000.00
680,325.00 556,850.00 970,000.00
677,225.00 557,950.00 1,020,000.00
678,075.00 558,000.00 1,075,000.00
677,612.50 557,000.00 1,130,000.00
680,837.50 554,950.00 1,190,000.00
680,187.50 554,050.00 1,245,000.00
678,350.00 557,200.00 1,305,000.00
680,325.00 554,162.50 1,365,000.00
680,875.00 555,175.00 1,430,000.00
135,269.38 327,072.55 315,000.00
682,686.25 557,616.25 595,000.00
677,286.25 558,216.25 600,000.00
681,886.25 553,716.25 615,000.00
681,286.25 554,216.25 625,000.00
$17,127,170.63 $14,224 486.30 $22,695,000.00
SECURITY FOR THE BONDS

Aggregate
Interest
$300,536.58
910,591.25
898,691.25
886,691.25
874,391.25
858,766.25
836,191.25
816,391.25
795,841.25
774,691.25
752,061.25
727,848.75
701,668.75
673,843.75
643,937.50
611,875.00
578,687.50
530,650.00
479,725.00
426,175.00
369,737.50
310,412.50
253,887.50
194,750.00
132,762.50
67,925.00

300,536.58

910,591.25
898,691.25
886,691.25

_ 874,391.25

$15,408,730.33

Total

$ 615,536.58
1,505,591.25
1,498.691.25
1,501,691.25
1,499,391.25
1,503,766.25
1,496,191.25
1,501,391.25
1,500,841.25
1,504,691.25
1,497,061.25
1,497,848.75
1,496,668.75
1,498,843.75
1,498,937.50
1,496,875.00
1,493,687.50
1,500,650.00
1,499,725.00
1,501,175.00
1,499,737.50
1,500,412.50
1,498,887.50
1,499,750.00
1,497,762.50
1,497,925.00
615,536.58
1,505,591.25
1,498,691.25
1,501,691.25
1,499,391.25

$38,103,730.33

Under the Indenture, the Authority irrevocably transfers and assigns over to the Trustee all of the

Installment Payments received by the Authority under the Installment Purchase Agreements and any and
all rights it has to enforce the obligations of the Program Participants under the Installment Purchase
Agreements. The Installment Payments received by the Trustee (the "Revenues”) and in the other funds or
accounts (except the Rebate Fund) are irrevocably pledged by the Authority to the punctual payment of the
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Bonds. The Revenues and such other funds and accounts are not permitted to be used for any other
purpose while any of the Bonds remain Outstanding; subject to the provisions permitting the application
thereof for the purposes and on the conditions and terms set forth therein. The Indenture provides that this
pledge constitutes a first lien on the Revenues and such other money for the payment of the Bonds in
accordance with the terms thereof.

The Indenture establishes a special fund known as the "Revenue Fund" held by the Trustee into
which all Installment Payments are deposited. The money in the Revenue Fund is required to be
transferred by the Trustee for deposit in the following respective funds (each of which is maintained with
the Trustee) at the following times and in the following order of priority:

(D) Interest Fund;

@) Principal Fund;
3) Sinking Fund; and
“4) Reserve Fund.

Interest Fund. The Trustee will transfer for deposit in the Interest Fund before each Interest
Payment Date, an amount of money from the Revenue Fund which is equal to the aggregate amount of the
interest becoming due and payable on all Outstanding Bonds on such Interest Payment Date.

Principal Fund. The Trustee will transfer for deposit in the Principal Fund before October 1 of
each year, an amount of money from the Revenue Fund which, together with any money contained in the
Principal Fund, is equal to the aggregate amount of the principal becoming due and payable on all -
Outstanding Serial Bonds on such Principal Payment Date.

Sinking Fund. The Trustee will transfer for deposit in the Sinking Fund before October 1 of each
year as required, an amount of money from the Revenue Fund equal to the Sinking Fund Installments
payable on such Sinking Fund Payment Date.

Reserve Fund. Concurrently with the issuance of the Bonds, the Trustee is to establish, maintain
and hold in trust a separate fund designated as the Reserve Fund. Separate Reserve Accounts for each
Participant are created within the Reserve Fund. In the event of a withdrawal of amounts from any
Reserve Account within the Reserve Fund to make payments to the Interest Fund, Principal Fund or
Sinking Fund, the Trustee will deposit in such Reserve Account moneys from the Revenue Fund necessary
to restore the amount in such Reserve Account to the Reserve Account Requirement but only from the
Installment Payments made for such purpose by the Program Participants who are obligated under the
Installment Purchase Agreements to restore said amounts; provided, that if there has been a draw upon any
policy of insurance, surety bond, letter of credit or other comparable credit facility used to provide all or a
portion of the Reserve Account Requirement, said Installment Payments will be applied to reimburse the
provider of such instrument for payments made under such draw plus its expenses in connection therewith.
Under each Installment Purchase Agreement, each Program Participant is obligated only to replenish the
Reserve Fund for withdrawals therefrom caused by deficiencies in such Program Participant’s payment of
Installment Payments.



Reserve Fund

Under the Indenture, the Trustee holds in trust a separate fund designated as the Reserve Fund.
The Reserve Fund consists of separate, segregated Reserve Accounts established for each Program
Participant. The amount on deposit in each Reserve Account is required to be maintained in an amount at
least equal to the Reserve Account Requirement for such Reserve Account. The Reserve Account
Requirements for each Installment Purchase Agreement are set forth below and generally are equal to the
maximum annual Installment Payments payable by each Program Participant. Each Reserve Account will
be available only to cover a deficiency in the Installment Payments under the related Installment Purchase
Agreement. Under the Installment Agreements, Program Participants will only be obligated to replenish
draws on the Reserve Account relating to such Program Participant.

The Reserve Account Requirements will be satisfied with a debt service reserve fund insurance
policy (the "Reserve Policy") to be issued by Financial Security Assurance Inc. See "BOND
INSURANCE - The Bond Insurer" for information on Financial Security Assurance Inc. The tota] stated
amount of the Reserve Policy is $1,507,466.25 (only a portion of such amount is available to each Reserve
Account as shown in the table below).

The table below describes the Reserve Account Requirement for each Reserve Account and
whether such Reserve Account has been satisfied with Bond proceeds or the Reserve Policy.

Reserve Accounts Information

Reserve Account Bond Proceeds and/or
Participant Requirement Reserve Policy
City of Eureka ' . $266,313.75 Reserve Policy
City of Glendora 682,686.25 Reserve Policy
North Coast County Water District 558,466.25 Reserve Policy

Pledge of S_vste.m Net Revenues under the Instalilment Purchase Agreements

Each Installment Purchase Agreement provides that all System Net Revenues and all amounts on
deposit in the System Revenue Fund are irrevocably pledged to the payment of the Installment Payments
and that the System Net Revenues will not be used for any other purpose while any of the Installment
Payments remain unpaid. The Installment Purchase Agreement provide that this pledge, together with the
pledge created by any other Parity Debt (i.e., the Installment Payments and any other parity obligations of
the Program Participant), and subject to any permitted prior liens on Revenues, constitutes a lien on
System Net Revenues for the payment of the Installment Payments and all other Parity Debt.

"System Net Revenues” is defined under the Installment Purchase Agreements as, for any period
System Revenues less Operation and Maintenance Costs for such period; provided that certain adjustments
in the amount of System Net Revenue deemed collected during a Fiscal Year may be made in connection
with amounts deposited in the Rate Stabilization Fund. "System Revenues" is defined under the
Installment Purchase Agreements as all gross income and revenue received or receivable by the Participant
from the ownership or operation of the System, determined in accordance with Generally Accepted
Accounting Principles, including all fees (including connection fees), rates, charges and all amounts paid
under any contracts received by or owed to the Participant in connection with the operation of the System
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and all proceeds of insurance relating to the System and investment income allocable to the System and all
other income and revenue howsoever derived by the Participant from the ownership or operation of the
System or arising from the System, subject to and after satisfaction of any Prior Liens.

In order to carry out and effectuate such pledge each Program Participant agrees and covenants that
all System Revenues will be deposited when and as received in a special fund designated as the "System
Revenue Fund", which fund the Program Participant agrees and covenants to maintain and to hold separate
and apart from other funds so long as any Installment Payments remain unpaid. The Program Participant
is required to, from the moneys in the System Revenue Fund, to pay all Operation and Maintenance Costs
(including amounts reasonably required to be set aside in contingency reserves for Operation and
Maintenance Costs, the payment of which is not then immediately required) as such Operation and
Maintenance Costs become due and payable. Thereafter, all remaining moneys in the System Revenue
Fund are required to be set aside by the Program Participant at the following times for the transfer to the
following respective special funds in the following order of priority.

Installment Payments. Not later than each Installment Payment Date (i.e., March 15 and
September 15 of each year), the Program Participant is required to, from the moneys in the System
Revenue Fund, to transfer to the Trustee the Installment Payment due and payable on that Installment
Payment Date. The Program Participant will also, from the moneys in the System Revenue Fund, transfer
to the applicable trustee for deposit in the respective payment fund, without preference or priority, and in
the event of any insufficiency of such moneys ratably without any discrimination or preference, any other
Parity Obligation Payments in accordance with the provisions of any Parity Obligation.

Reserve Account. On or before the first Business Day of each month, the Program Participant is
required to, from the remaining moneys in the System Revenue Fund, thereafter, without preference or
priority, and in the event of any insufficiency of such moneys ratably without any discrimination or
preference, to transfer to the Trustee for deposit in the Revenue Fund for application to the Participant
Reserve Account within the Reserve Fund in accordance with the Indenture and to the applicable trustee
for such other reserve accounts, if any, as may have been established in connection with Parity Obligations
that sum, if any, necessary to restore the Reserve Account to an amount equal to the Reserve Account
Requirement and otherwise replenish the Reserve Fund for any withdrawals to pay the Installment
Payments due under the related Installment Purchase Agreement and necessary to restore such other
reserve accounts to an amount equal to the amount required to be maintained therein; provided that
payments to restore the Reserve Account after a withdrawal will be in an amount equal to 1/12 of the
aggregate amount needed to restore the Reserve Account to the Reserve Account Requirement as of the
date of the withdrawal.

Surplus. Moneys on deposit in the System Revenue Fund not necessary to make any of the
payments required above, may be expended by the Program Participant at any time for any purpose
permitted by law, including but not limited to payments with respect to Subordinate Obligations and
deposits to the Rate Stabilization Fund.

Installment Payments of any other Program Participant or to make up any deficit in the Reserve Fund
which occurs by reason of another Program Participant’s nonpayment. For this reason, a default in the
payment of Installment Payments by any single Program Participant could cause a default in the payments
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of principal and interest on the Bonds if moneys in such Program Participant’s Reserve Account are
insufficient to make up the deficit caused by such nonpayment.

Additional Debt Tests under Installment Purchase Agreements

Each Installment Purchase Agreement provides that the Program Participant which is a party to
such Agreement may at any time enter into obligations secured by a lien and charge upon the System Net
Revenues of such Program Participant equal to and on a parity with the lien and charge securing the
Installment Payments, but only if the System Net Revenues for the last completed Fiscal Year or any 12
consecutive months within the last 18 months preceding the date of execution of such Parity Debt, as
shown by a Certificate of the Program Participant on file with the Trustee, plus an allowance for increased
System Net Revenues arising from any increase in the rates, fees and charges of the System which became
effective prior to the date of the execution of such Parity Debt but which, during all or any part of such 12
month period, was not in effect, in an amount equal to the amount by which the System Net Revenues
would have been increased if such increase in rates, fees and charges had been in effect during the whole
of such 12 month period, as shown by a Certificate of the Program Participant on file with the Trustee,
produce a sum equal to at least 120% of the Maximum Annual Debt Service as calculated after the
execution of such Parity Debt; provided, that in the event that all or a portion of such Parity Debt is to be
issued for the purpose of refunding and retiring any Parity Debt then Outstanding, interest and principal
payments on the Parity Debt to be so refunded and retired from the proceeds of such Parity Debt being
issued shall be excluded from the foregoing computation of Maximum Annual Debt Service; provided
further, that the Program Participant may at any time issue Parity Debt without compliance with the
foregoing conditions if the Annual Debt Service for each Fiscal Year during which such Parity Debt is
Outstanding will not be increased by reason of the issuance of such Parity Debt; and provided further, an
adjustment will be made in the amount of System Net Revenues for amounts deposited into or withdrawn
from the Rate Stabilization Fund of the Program Participant.

Rate Covenant under the Installment Purchase Agreéments

Each Installment Purchase Agreement provides that the related Program Participant will fix,
prescribe and collect rates, fees and charges and manage the operation of the System for each Fiscal Year
so as to yield System Revenues at least sufficient, after making reasonable allowances for contingencies
and errors in the estimates, to pay the following amounts during such Fiscal Year:

@ All current Operation and Maintenance Costs.

(i)  The Installment Payments and payments for other Parity Debt and the payment of the
Subordinate Obligations as they become due and payable.

(iii) All payments required for compliance with the terms of the Installment Purchase
Agreement, including restoration of the Participant Reserve Account to an amount equal to the Reserve
Account Requirement, and of any Supplemental Agreement.

(iv)  All payments to meet any other obligations of the Program Participant which are charges,
liens or encumbrances upon, or payable from, the System Net Revenues.

In addition to the foregoing requirements, the Program Participant will, to the maximum extent
permitted by law, fix, prescribe and collect rates, fees and charges and manage the operation of the System
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for each Fiscal Year so as to yield System Net Revenues during such Fiscal Year equal to at least 120% of
the Annual Debt Service in such Fiscal Year; provided, an adjustment will be made to the amount of
System Net Revenues for amounts deposited into or withdrawn from the Rate Stabilization Fund of the
Program Participant.

Rate Stabilization Fund under the Installment Purchase Agreements

Each Instaliment Purchase Agreement creates a Rate Stabilization Fund. Each Program Participant
may, during or within 210 days after a Fiscal Year, deposit System Net Revenues attributable to such
Fiscal Year (on the basis of Generally Accepted Accounting Principles) into the Rate Stabilization Fund.
The Program Participant may at any time withdraw moneys from the Rate Stabilization Fund. System Net
Revenues deposited into the Rate Stabilization Fund will not be taken into account as System Net
Revenues for purposes of the calculations required by the covenants in the Installment Purchase
Agreement relating to System Net Revenue coverage and additional parity debt in the Fiscal Year to which
such deposit is attributable, and amounts withdrawn from the Rate Stabilization Fund, during or within
210 days after a Fiscal Year, may be taken into account as Revenues for purposes of the calculations
required by such covenants in such Fiscal Year.

BOND INSURANCE

The following information has been furnished by Financial Security Assurance Inc. (the "Bond
Insurer”) for use in this Official Statement. No representation is made by the Program Participants, the
Authority or the Underwriter as to the accuracy, completeness or adequacy of such information, or as to
the absence of material adverse changes in the condition of the Bond Insurer subsequent to the date hereof,
including but not limited to a downgrade in the credit ratings of the Bond Insurer. Reference is made to
Appendix E for a specimen of the Bond Insurer’s municipal bond insurance policy.

The Municipal Bond Insurance Policy

Concurrently with the issuance of the Bonds, the Bond Insurer will issue its Municipal Bond
Insurance Policy for the Bonds. The Municipal Bond Insurance Policy guarantees the scheduled payment
of principal of and interest on the Bonds when due as set forth in the form of the Mumc1pal Bond
Insurance Policy included as Appendix E to this Official Statement. -

The Municipal Bond Insurance Policy is not covered by any insurance security or guaranty fund
established under New York, California, Connecticut or Florida insurance law.

The Bond Insurer

The Bond Insurer is a New York domiciled insurance company and a wholly owned subsidiary of
Financial Security Assurance Holdings Ltd. ("Holdings"). Holdings is an indirect subsidiary of Dexia,
S.A., a publicly held Belgian corporation. Dexia, S.A., through its bank subsidiaries, is primarily engaged
in the business of public finance in France, Belgium and other European countries. No shareholder of
Holdings or the Bond Insurer is liable for the obligations of the Bond Insurer.

At March 31, 2003, the Bond Insurer's total policyholders' surplus and contingency reserves were

approximately $1,932,647,000 and its total unearned premium reserve was approximately $1,077,095,000
in accordance with statutory accounting practices. At March 31, 2003, the Bond Insurer's total

13



shareholders' equity was approximately $2,043,103,000 and its total net unearned premium reserve was
approximately $904,700,000 in accordance with generally accepted accounting principles.

The financial statements included as exhibits to the annual and quarterly reports filed by Holdings
with the Securities and Exchange Commission are hereby incorporated herein by reference. Also
incorporated herein by reference are any such financial statements so filed from the date of this Official
Statement until the termination of the offering of the Bonds. Copies of materials incorporated by reference
will be provided upon request to Financial Security Assurance Inc.: 350 Park Avenue, New York, New
York 10022, Attention: Communications Department (telephone (212) 826-0100).

The Municipal Bond Insurance Policy does not protect investors against changes in market value
of the Bonds, which market value may be impaired as a result of changes in prevailing interest rates,
changes in applicable ratings or other causes. The Bond Insurer makes no representation regarding the
Bonds or the advisability of investing in the Bonds. The Bond Insurer makes no representation regarding
the Official Statement, nor has it participated in the preparation thereof, except that the Bond Insurer has
provided to the Authority the information presented under this caption for inclusion in the Official
Statement.

ESTIMATED SOURCES AND USES OF FUNDS

The following table sets forth the estimated sources and uses of funds relating to the Bonds.

Sources: .

Principal Amount of Bonds : $22,695,000.00

Net Original Issue Premium 626.118.15
Total Sources $23,321,118.15

Uses:

Project Funds'” $22,500,000.00

City of Glendora Capitalized Interest Account® 134,828.93

Costs of Issuance®® 686,289.22
Total Uses $23,321,118.15

' See "PROGRAM PARTICIPANTS AND FINANCING PLAN" for a breakdown of the allocation of these amounts
among the Program Participants.

Funds deposited in the City of Glendora Capitalized Interest Account will be sufficient to pay interest on the Bonds
through October 1, 2003.

Includes the premium for the Municipal Bond Insurance Policy and Reserve Policy and underwriter’s discount, as well
as certain legal, financing and printing costs.

@

&)}

CONSTITUTIONAL LIMITATIONS ON APPROPRIATIONS AND CHARGES
Article XIIIB

Article XIIIB of the California State Constitution limits the annual appropriations of the State and
of any city, county, school district, authority or other political subdivision of the State to the level of
appropriations of the particular governmental entity for the prior fiscal year, as adjusted for changes in the
cost of living and population. The "base year" for establishing such appropriation limit is the 1978/79
fiscal year and the limit is to be adjusted annually to reflect changes in population and consumer prices.
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Adjustments in the appropriations limit of an entity may also be made if (i) the financial responsibility for
a service is transferred to another public entity or to a private entity, (ii) the financial source for the
provision of services is transferred from taxes to other revenues, or (iii) the voters of the entity approve a
change in the limit for a period of time not to exceed four years.

Appropnations subject to Article XIIIB generally include the proceeds of taxes levied by the State
or other entity of local government, exclusive of certain State subventions and refunds of taxes. "Proceeds
of taxes" include, but are not limited to, all tax revenues and the proceeds to an entity of government from
(1) regulatory licenses, user charges, and user fees (but only to the extent such proceeds exceed the cost of
providing the service or regulation), and (ii) the investment of tax revenues. Article XIIIB includes a
requirement that if an entity’s revenues in any vear exceed the amounts permitted to be spent, the excess
would have to be returned by revising tax rates or fee schedules over the subsequent two years.

Certain  expenditures are excluded from the appropriations limit including payments of
indebtedness existing or legally authorized as of January 1, 1979, or of bonded indebtedness thereafter
approved by the voters and payments required to comply with court or federal mandates which without
discretion require an expenditure for additional services or which unavoidably make the providing of
existing services more costly.

The Program Participants are of the opinion that their service charges do not exceed the costs they
reasonably bear in providing such services and therefore are not subject to the limits of Article XIIIB.

Proposition 218

An initiative measure entitled the "Right to Vote on Taxes Act" ("Proposition 218") was approved
by the voters of the State of California at the November 5, 1996 general election. The Proposition 218
added Articles XIIIC and Article XIIID to the California Constitution.

Proposition 218 defines the terms "fee" and "charge" to mean "any levy other than an ad valorem
tax, a special tax or an assessment, imposed by an agency upon a parcel or upon a person as an incident of
property ownership, including user fees or charges for a property-related service." A "property-related
service" is defined as "a public service having a direct relationship to property ownership.” In July 1997,
the Authority General of the State of California issued an opinion to the effect that Article XIIID does not
apply to water fees or charges which are based on the volume of consumption. In an intermediate
appellate court decision issued in 2000, it was held that water service fees and charges, where based
primarily on consumption were not "fees" or "charges" within the meaning of Article XIIID; in that case,
the charge had two components, a base charge and a variable charge based upon consumption. The
California State Supreme Court denied review of the case and has not otherwise considered the issue
directly; however, certain aspects of the impact of Proposition 218 in this and other areas remains unclear
as court decisions interpreting the application of Proposition 218 to various circumstances continue to be
published on a frequent basis. The fees and charges collected by the Participants are based on various
criteria. See Appendix B attached hereto.

Proposition 218 requires that any agency imposing or increasing any property-related fee or charge
must provide written notice thereof to the record owner of each identified parcel upon which such fee or
charge is to be imposed and must conduct a public hearing with respect thereto. The proposed fee or
charge may not be imposed or increased if a majority of owners of the identified parcels file written
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protests against it. As a result, if and to the extent that a fee or charge imposed by a Program Participant is
ultimately determined to be a "fee" or "charge" as defined in Proposition 218, a Program Participant’s
ability to increase such fee or charge may be limited by a majority protest.

In addition, Proposition 218 includes a number of limitations applicable to existing fees and
charges including provisions to the effect that (i) revenues derived from the fee or charge shall not exceed
the funds required to provide the property-related service, (ii) such revenues shall not be used for any
purpose other than that for which the fee or charge was imposed, (iii) the amount of a fee or charge
imposed upon any parcel or person as an incident of property ownership shall not exceed the proportional
cost of the service attributable to the parcel and (iv) no such fee or charge may be imposed for a service
unless that service is actually used by, or immediately available to, the owner of the property in question.
Property-related fees or charges based on potential or future use of a service are not permitted. The
Program Participants believe that their current fees and charges comply with these limitations.

Proposition 218 provides that stand-by charges, whether characterized as charges or assessments,
are classified as assessments and cannot be imposed without compliance with the provisions of
Proposition 218 pertaining assessments.

Under the Installment Purchase Agreements, the Program Participants have covenanted, to the
maximum extent permitted by law, to establish and collect sufficient rates and charges to comply with the
rate covenants thereunder. See "SECURITY FOR THE BONDS - Rate Covenant under the Installment
Purchase Agreements" herein. For information concerning the Program Participants, including projections
of future rate increases, see Appendix B attached hereto.

Article XIIIC provides that the initiative power shall not be prohibited or otherwise limited in
matters of reducing or repealing any local tax, assessment, fee or charge and that the power of initiative to
affect local taxes, assessments, fees and charges shall be applicable to all local governments. Article
XIIIC does not define the terms "local tax," "assessment," "fee" or "charge," so it is unclear that the
definitions set forth in Article XIIID referred to above will be applicable to Article XITIC. Moreover, the
provisions of Article XIIIC are not expressly limited to local taxes, assessments, fees and charges imposed
after November 6, 1996. Therefore, in the absence of other limitations, it is unclear whether the provisions
of Article XIIIC could be applicable to the fees and charges charged by the Program Participants. The
Program Participants do not believe that Article XIIIC grants to the voters the power to repeal or reduce
rates and charges in a manner which would be inconsistent with the Program Participant’s contractual
obligations, including but not limited to, the obligation to pay Installment Payments. There can be no
assurance of the availability of particular remedies adequate to protect the interests of Bond Owners.
Remedies available to Bond Owners in the event of a default are dependent upon judicial actions which
are often subject to discretion and delay and could prove both expensive and time-consuming to obtain.

Future Initiatives
Articles XIIIB, XIIIC and XIIID were adopted as measures that qualified for the ballot pursuant to

California’s initiative process. From time to time other initiatives could be proposed and adopted affecting
the Program Participants’ revenues or ability to increase revenues.
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RISK FACTORS

The following section describes certain risk factors affecting the payment of and security for the
Bonds. The following discussion of risks is not meant to be an exhaustive list of the risks associated with
the purchase of the Bonds and does not necessarily reflect the relative importance of the various issues.
Potential mnvestors are advised to consider the following factors, along with all other information in this
Official Statement, in evaluating the Bonds. There can be no assurance that other risk factors will not
become material in the fiature. ‘

General

The payment of principal of and interest on the Bonds is secured solely by a pledge of the
Revenues and certain funds under the Indenture. Revenues consist of Installment Payments to be made by
Program Participants. The obligation of each Program Participant to make Installment Payments is
secured by the System Net Revenues of such Program Participant. No assurance can be made that System
Net Revenues, estimated or otherwise, will be realized by any Program Participant in an amount sufficient
to pay the Installment Payments of such Program Participant. The realization of future System Net
Revenues is subject to, among other things, the capabilities of management of the Program Participants,
the ability of the Program Participants to provide services to its users, and the ability of the Program
Participants to establish and maintain charges sufficient to provide the required debt service coverage as
well as pay for Operation and Maintenance Costs.

Among other matters, drought, inadequate sources of water, general and local economic conditions
and changes in law and government regulations (including initiatives and moratoriums on growth) could
adversely affect the amount of System Revenues realized by the Program Participants and ultimately the
ability of the Program Participants to pay the Instaliment Payments.

No Cross-Collateralization

No Program Participant has covenanted to pay the Installment Payments of any other Program
Participant or to make up any deficit in the Reserve Fund which occurs by reason of another Program
Participant’s nonpayment. For this reason, a default in the payment of Installment Payments by any single
Program Participant could cause a default in the payments of principal and interest on the Bonds if moneys
in such Program Participant’s Reserve Account are insufficient to make up the deficit caused by such
nonpayment.

Earthquakes, Floods and Other Natural Disasters

Earthquakes, floods or other natural disasters could interrupt operation of the Systems of the
Program Participants and cause increased costs and thereby interrupt the ability of the Program
Participants to realize System Net Revenues sufficient to pay the Installment Payments. Many of the
Program Participants are located in active seismic areas and, in certain cases, flood zones. The Program
Participants are not obligated under the Installment Purchase Agreements to have earthquake or flood
insurance. :
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Investment of Funds

All funds and accounts held under the Indenture are required to be invested in Authorized
Investments as provided under the Indenture. See Appendix C attached hereto for a summary of the
definition of Authorized Investments. See the Program Participants’ financial statements attached as
Appendix A for a summary of the Program Participants’ investments as of the date of such financial
statements. All investments, including the Authorized Investments and those authorized by law from time
to time for investments by public agencies contain a certain degree of risk. Such risks include, but are not
limited to, a lower rate of retum than expected, loss of market value and loss or delayed receipt of
principal. The occurrence of these events with respect to amounts held under the Indenture or by the
Program Participants could have a material adverse effect on the security of the Bonds.

Limitations on Remedies and Bankruptcy

The rights and remedies provided in the Indenture and the Installment Purchase Agreements may
be limited by and are subject to bankruptcy, insolvency, reorganization, moratorium, fraudulent
conveyance and other similar laws affecting creditors’ rights, to the application of equitable principles if
equitable remedies are sought, and to the exercise of judicial discretion in appropriate cases and to
limitations on legal remedies against public agencies in the State of California. The various opinions of
counsel to be delivered with respect to such documents, including the opinion of Bond Counsel (the form
of which is attached as Appendix D), will be similarly qualified.

The enforcement of the remedies provided in the Installment Purchase Agreements and the
Indenture could prove both expensive and time consuming. In the event of a default, the Trustee is not
empowered to sell the Projects in order to pay debt service on the Bonds. In addition, the rights and
remedies provided in the Instaliment Purchase Agreements and Indenture may be limited by and are
subject to provisions of the federal bankruptcy laws, as now or hereafter enacted, and to other laws or
equitable principles that may affect creditors’ rights. If a Program Participant were to file a petition under
Chapter 9 of the Bankruptcy Code (Title 11, United States Code), the Bondholders and the Trustee could
be prohibited or severely restricted from taking any steps to enforce their rights under the Instaliment
Purchase Agreements and from taking any steps to collect amounts due from the Program Participant
under the Installment Purchase Agreements.

THE AUTHORITY

The California Statewide Communities Development Authority (the "Authority") is a joint exercise
of powers authority duly organized and operating pursuant to Article 1 (commencing with Section 6500)
of Chapter S, Division 7, Title 1 of the California Government Code, and pursuant to an agreement which
became dated as of June 1, 1988, by and among various cities, counties, and special districts, and is
qualified to issue the Bonds under the Law.

Neither the faith and credit nor the taxing power of the State of California or any public agency
thereof or the Authority or any Program Participant or any member of the Authority is pledged to the
payment of the Bonds. The Bonds do not constitute a debt, liability or obligation of the State of California
or any public agency thereof (other than the Authority payable solely from the Revenues) or any Program
Participant or any member of the Authority, and neither the directors of the Authority nor any persons
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executing the Bonds are liable personally on the Bonds by reason of their issuance. The Authority has no
taxing power.

LEGAL MATTERS

The legality and enforceability of the Bonds are subject to the approval of Hawkins, Delafield &
Wood, San Francisco, California, acting as Bond Counsel. The form of such legal opinion is attached
hereto as Appendix D. Hawkins, Delafield & Wood, San Francisco, California, will also serve as
Disclosure Counsel. Certain legal matters will be passed upon by the counsel to the Authority and the
counsels to the Program Participants.

LITIGATION

The Authority will certify to the effect that, to the best knowledge of the Authorty, there is no
action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, regulatory
agency, public board or body pending other than as described in the Official Statement (i) in any way
questioning the existence of the Authority or the titles of the officers of the Authority to their respective
offices; (i1) affecting, contesting or seeking to prohibit, restrain or enjoin the issuance or delivery of any of
the Bonds, or the payment or collection of any amounts pledged or to be pledged to pay the principal of
and interest on the Bonds, or in any way contesting or affecting the validity of the Bonds or the related
legal documents or the consummation of the transactions contemplated thereby, or contesting the
exclusion of the interest on the Bonds from taxation or contesting the powers of the Authority to assign
and pledge the Installment Payments; or (iii) contesting the completeness or accuracy of the Preliminary
Official Statement (excluding all appendices) or the Official Statement (excluding all appendices) or any
supplement or amendment thereto or asserting that the Preliminary Official Statement (excluding all
appendices) or the Official Statement (excluding all appendices) contained any untrue statement of a
material fact or omitted to state any material fact required to be stated therein or necessary to make the
statements therein, in the light of the circumstances under which they were made, not misleading.

Each Program Participant will certify to the effect that, other than as described in the Official
Statement, including all appendices hereto, there is no action, suit, proceeding, inquiry or investigation, at
law or in equity, before or by any court, regulatory agency, public board or body pending or, to the best
knowledge of the Program Participant, threatened (i) in any way questioning the existence of the Program
Participant or the titles of the officers of the Program Participant to their respective offices; (ii) in any way
contesting or affecting the validity of the legal documents relating to the Bonds entered into by the
Program Participant or the consummation of the transactions contemplated thereby, (iii) which may result
in any material adverse change relating to the finances or operations of the Program Participant; or (iv)
contesting the completeness or accuracy of the Preliminary Official Statement or the Official Statement or
any supplement or amendment thereto or asserting that the Preliminary Official Statement or the Official
Statement contained any untrue statement of a material fact or omitted to state any material fact required to
be stated therein or necessary to make the statements therein, in the light of the circumstances under which
they were made, not misleading. See Appendix B for certain information related to any litigation affecting
the Participants.
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TAX MATTERS
Opinion of Bond Counsel

In the opinion of Hawkins, Delafield & Wood, San Francisco, Bond Counsel, under existing
statutes and court decisions and assuming continuing compliance with certain tax covenants described
herein, interest on the Bonds is excluded from gross income for Federal income tax purposes pursuant to
Section 103 of the Internal Revenue Code of 1986, as amended (the "Code"). Interest on the Bonds is not
treated as a preference item in calculating the alternative minimum tax imposed on individuals and
corporations under the Code; such interest, however, is included in the adjusted current earnings of certain
corporations for purposes of calculating the alternative minimum tax imposed on such corporations. In
rendering its opinion, Bond Counsel has relied on certain representations, certifications of fact, and
statements of reasonable expectations made by the Authority, the Program Participants and others in
connection with the Bonds, and Bond Counsel has assumed compliance by the Authority and the Program
Participants with certain ongoing covenants to comply with applicable requirements of the Code to assure
the exclusion of interest on the Bonds from gross income under Section 103 of the Code.

In addition, in the opinion of Bond Counsel, under existing statutes, interest on the Bonds is
exempt from personal income taxes imposed by the State of California.

Bond Counsel expresses no opinion regarding any other Federal or state tax consequences with
respect to the Bonds. Bond Counsel renders its opinion under existing statutes and court decisions as of
the issue date, and assumes no obligation to update its opinion after the issue date to reflect any future
action, fact or circumstance, or change in law or interpretation, or otherwise. Bond Counsel expresses no
opinion on the effect of any action taken in reliance upon an opinion of other counsel on the exclusion

from gross income for Federal income tax purposes of interest on the Bonds; or under state and local tax
law.

Certain Ongoing Federal Tax Requirements and Covenants

The Code establishes certain significant ongoing requirements that must be met subsequent to the
issuance and delivery of the Bonds in order that interest on the Bonds be and remain excluded from gross
income under Section 103 of the Code. These requirements include, but are not limited to, requirements
relating to use and expenditure of gross proceeds of the Bonds, yield and other restrictions on investments
of gross proceeds, and the arbitrage rebate requirement that certain excess earnings on gross proceeds be
rebated to the Federal government. Noncompliance with such requirements may cause interest on the
Bonds to become included in gross income for Federal income tax purposes retroactive to their issue date,
irrespective of the date on which such noncompliance occurs or is discovered. The Authority and the
Program Participants have covenanted to comply with certain applicable requirements of the Code to
assure the exclusion of interest on the Bonds from gross income under Section 103 of the Code.

Certain Collateral Federal Tax Consequences

The following is a brief discussion of certain collateral Federal income tax matters with respect to
the Bonds. It does not purport to deal with all aspects of Federal taxation that may be relevant to a
particular owner of a Bond. Prospective investors, particularly those who may be subject to special rules,
are advised to consult their own tax advisors regarding the Federal tax consequences of owning and
disposing of the Bonds.
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Prospective owners of the Bonds should be aware that the ownership of such obligations may
result in collateral Federal income tax consequences to various categories of persons, such as corporations
(including S corporations and foreign corporations), financial institutions, property and casualty and life
insurance companies, individual recipients of Social Security and railroad retirement benefits, individuals
otherwise eligible for the eamed income tax credit, and taxpayers deemed to have incurred or continued
indebtedness to purchase or carry obligations the interest on which is not included in gross income for
Federal income tax purposes. Interest on the Bonds may be taken into account in determining the tax
liability of foreign corporations subject to the branch profits tax imposed by Section 884 of the Code.

Original [ssue Discount

"Original issue discount” ("OID") is the excess of the sum of all amounts payable at the stated
maturity of a Bond (excluding certain "qualified stated interest” that is unconditionally payable at least
annually at prescribed rates) over the issue price of that maturity. In general, the "issue price” of a
maturity means the first price at which a substantial amount of the Bonds of that maturity was sold
(excluding sales to bonds houses, brokers, or similar persons acting in the capacity as underwriters,
placement agents, or wholesalers). In general, the issue price for each maturity of Bonds is expected to be
the initial public offering price set forth on the cover page of this Official Statement. Bond Counsel
further is of the opinion that, for any Bonds having OID (a "Discount Bond"), OID that has accrued and is
properly allocable to the owners of the Discount Bonds under Section 1288 of the Code is excludable from
gross income for federal income tax purposes to the same extent as other interest on the Bonds.

In general, under Section 1288 of the Code, OID on a Discount Bond accrues under a constant
yield method, based on periodic compounding of interest over prescribed accrual periods using a
compounding rate determined by reference to the yield on that Discount Bond. An owner’s adjusted basis
in a Discount Bond is increased by accrued OID for purposes of determining gain or loss on sale,
exchange, or other disposition of such Bond. Accrued OID may be taken into account as an increase in the
amount of tax-exempt income received or deemed to have been received for purposes of determining
various other tax consequences of owning a Discount Bond even though there will not be a corresponding
cash payment.

Owners of Discount Bonds should consult their own tax advisors with respect to the treatment of
original issue discount for Federal income tax purposes, including various special rules relating thereto,
and the state and local tax consequences of acquiring, holding, and disposing of Discount Bonds.

Bond Premium

In general, if an owner acquires a Bond for a purchase price (excluding accrued interest) or
otherwise at a tax basis that reflects a premium over the sum of all amounts payable on the Bond after the
acquisition date (excluding certain "qualified stated interest” that is unconditionally payable at least
annually at prescribed rates), that premium constitutes "bond premium" on that Bond (a "Premium Bond").
In general, under Section 171 of the Code, an owner of a Premium Bond must amortize the bond premium
over the remaining term of the Premium Bond, based on the owner’s yield over the remaining term of the
Premium Bond, determined based on constant yield principles. An owner of a2 Premium Bond must
amortize the bond premium by offsetting the qualified stated interest allocable to each interest accrual
period under the owner’s regular method of accounting against the bond premium allocable to that period.
In the case of a tax-exempt Premium Bond, if the bond premium allocable to an accrual period exceeds the
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qualified stated interest allocable to that accrual period, the excess is a nondeductible loss. Under certain
circumstances, the owner of a Premium Bond may realize a taxable gain upon disposition of the Premium
Bond even though it is sold or redeemed for an amount less than or equal to the owner’s original
acquisition cost. Owners of any Premium Bonds should consult their own tax advisors regarding the
treatment of bond premium for Federal income tax purposes, including various special rules relating
thereto, and state and local tax consequences, in connection with the acquisition, ownership, amortization
of bond premium on, sale, exchange, or other disposition of Premium Bonds.

Legislation

Legislation affecting municipal bonds is regularly under consideration by the United States
Congress. In addition, the Internal Revenue Service has established an expanded audit program for tax-
exempt bonds. There can be no assurance that legislation enacted or proposed or an audit initiated by the
Internal Revenue Service involving the Bonds will not have an adverse effect on the tax-exempt status or
market price of the Bonds or that an audit initiated by the Internal Revenue Service involving other tax-
exempt bonds will not have an adverse affect on the market price of the Bonds.

A copy of the proposed form of opinion of Bond Counsel is attached hereto as Appendix D.
CONTINUING DISCLOSURE

The Program Participants have covenanted in Continuing Disclosure Certificates for the benefit of
the holders and beneficial owners of the Bonds to provide certain financial information and operating data
relating to Participants by not later than the 210 days following the end of the fiscal year (currently their
fiscal years end on June 30) (the "Participant Annual Reports”), commencing with the fiscal year ending
June 30, 2003, and to provide notices of the occurrence of certain enumerated events, if material.

The Authority has covenanted in a Continuing Disclosure Certificate for the benefit of the holders
and beneficial owners of the Bonds to provide notices of the occurrence of certain enumerated events, if
material.

The Program Participant Annual Reports and the notices of material events will be filed by the
Trustee as Dissemination Agent with each Nationally Recognized Municipal Securities Information
Repository. The specific nature of the information to be contained in the Annual Reports and the notice of
material events is set forth in Appendix G—"FORMS OF CONTINUING DISCLOSURE
CERTIFICATES" hereto. These covenants have been made in order to assist the Underwriter in
complying with Rule 15¢2-12(b)(5) promulgated under the Securities Exchange Act of 1934.

RATINGS

Upon the issuance by Financial Security Assurance Inc. of its municipal bond insurance policy (the
"Municipal Bond Insurance Policy"), Standard & Poor’s and Fitch Ratings will assign the Bonds the rating
of "AAA". These ratings are based upon the Municipal Bond Insurance Policy. See "BOND
INSURANCE" herein. Generally, rating agencies base their ratings on information and material furnished
directly to them and on investigations, studies and assumptions made by them. The ratings reflect only the
views of such organization and an explanation of the significance of the ratings may be obtained from
Standard & Poor’s, 25 Broadway, New York, New York 10004, (212) 438-2000 and from Fitch Ratings,
One State Street Plaza, New York, New York 10004, respectively. There is no assurance that the ratings
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will continue for any given period of time or that they will not be revised downward or withdrawn entirely
by the rating agencies, if, in the judgment of such rating agencies, circumstances so warrant. Any such
downward revision or withdrawal of such rating may have an adverse effect on the market price of the
Bonds.

UNDERWRITING

The Bonds will be purchased by Henderson Capital Partners, LLC (the "Underwriter") pursuant to
a Bond Purchase Contract, under which the Underwriter agrees to purchase all of the Bonds for an
aggregate purchase price of $23,067,003.15 (which represents the principal amount of the Bonds plus net
original issue premium of $626,118.15 and less an Underwriter’s discount of $254,115.00).

The initial public offering prices stated on the cover of this Official Statement may be changed
from time to time by the Underwriter. The Underwriter may offer and sell the Bonds to certain dealers
(including dealers depositing Bonds into investment trusts), dealer banks, banks acting as agents and
others at prices lower than said public offering prices.

POOL VERIFICATION

Grant Thomton LLP, independent certified public accountants, have verified the mathematical
accuracy of certain computations based upon certain information and assertions provided to them by the
Underwriter relating to the adequacy of the Program Participants’ scheduled Installment Payments to pay
when due all of the scheduled principal of and interest on the Bonds.

MISCELLANEOUS

Insofar as any statements made in this Official Statement involve matters of opinion or of
estimates, whether or not expressly stated, they are set forth as such and not as representations of fact. No
representation is made that any of such statements made will be realized. Neither this Official Statement
nor any statement which may have been made verbally or in writing is to be construed as a contract with
the Owners of the Bonds.

The execution and delivery of this Official Statement have been duly authorized by the Authority
and the Program Participants.
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CALIFORNIA STATEWIDE
COMMUNITIES DEVELOPMENT
AUTHORITY '

By: /s/Norma Lammers

Member of the Commission

CITY OF EUREKA
By: /s/David W. Tyson
Authorized Officer
CITY OF GLENDORA
By: /s/Eric Ziegler
: Authorized Officer

NORTH COAST COUNTY WATER
DISTRICT

By: /s/George Kanakaris

Authorized Officer
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APPENDIX A

EXCERPTS FROM PROGRAM PARTICIPANTS’ FINANCIAL STATEMENTS
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